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The Honorable Speaker

and Members of the House or Reprasentauves
House of Representatives
Quezon Clty

e

Ladies and Gentlemen:

Pursuant to Section 27 (1) and (2), Article VI of the Constitution, I am exercising
my veto power on Section 4 of the consolidated enrolled bill H, No, 6017/ S. No.
3502, entided:

4N ACT REDUCING THE TAXES ON LIFE INSURANCE POLICIES,
AMENDING FOR THIS FURPOSE SECTIONS 123 AND 183 OF THE
NATTONAL INTERNAL REVENUE CODE OF 1997, AS AMENDED, ™

for being violative of Section 28 (1), Articia VI of the Constitution which provides: “The
rule of taxation shisll be uniform and equitable. The Congress shall evolve a progressive
systern of twalion, © Exemptling lif2 insurance premiums from tax, as the subject Section
4 provides, will result'in Ineyuity since other similar finandal Instruments will continue to
be taxable, It may even set a precedent for other players In the financlal sector to
clamor for the same treatment that will further put to risk govarnment revenues.

Further, exempting life Insurance premiums from tax will only benefit the life
insurance providers. Furthermore, it wili deprive government of revenues that can be
spent on services that benefit most the poor, not to mention thak insurance is consurmed
more by‘the middle to high-income: earhers,

In view thereof, I affix my qgnature on the above- mentmned revenue measure
with notation that Saction 4 thereof ba deleted,

Encl.: 8fs

¢! Hon. Juan Ponce Enrile
President of the Senate
Philippine Senate

Pasay Clty
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Republic of the Plilippines
@angress of the Phikippines
Heteo Mmila
Hourteenti; Gougress

Whicd Regular Session
N

Hegun and held in Metra Manila, on Monday, the twenty-seventh
day of July, fwo thousand mine.

[ REPUBLIC AcT No.1GG0 1 )
AN ACT REDUCING THE TAXES ON LIFE INSURANCE
POLICIES, AMENDINE FOR THIS PURPOSE

SECTIONS 123 AND 183 OF THE NATIONAL
INTERNAL REVENUE CODE OF 1997, AS AMENDED

Be it enacted by the Senate and House of Representatives of the
Philippines in Congress assembdled:

SECTION 1. Section 123 of the National Internsal Reveaue
Cade of 1997, as amended, is hereby further amended to read as
follows: '

*SEC. 123. Taron Life Insurance Premiums.
~ There shall be collected from every person, compeny
or corporation (axcept purely cooperative companies
ar associations) doing life insurance business of any
sort in the Philippines a tax of two percent (2%) of
the total premium collected, whether such premiums
are paid in money, notes, credite or any substitute
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